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Economy 

 

Muhith hints at next polls on Dec 27 

 Finance Minister A M A Muhith said on Monday the upcoming national election can be held on December 27. "I 

had talks with the Election Commission. They are probably giving the same proposal," he also said. The minister 

was briefing newsmen after a meeting with the newly-elected mayor and councilors of Sylhet City Corporation at 

his secretariat office. 

 Mr Muhith further said a small-sized interim cabinet will be formed three months before the election, may be in 

next 20 days. Political parties, having representations in the present parliament, will be part of the new cabinet. 

No member of the civil society and Bangladesh Nationalist Party (BNP) will be included in the poll-time 

government. 

 The finance minister, however, noted that the present assembly will persist until a new one is formed. This 

parliament has tenure until January 25, 2019. Mr Muhith foresaw the next election as a contested one, although 

BNP Secretary General Mirza Fakhrul Islam Alamgir expressed the reverse opinion. 

 "It should be understood that if BNP does not participate in this election, it will disappear as a political party. I 

think the BNP people will ultimately agree to take part in it." The minister expressed certainty that the next 

election will be a free and fair one. 

 "There is no chance of holding unfair election nowadays." The national polls will be fair like the recent polls in 

Sylhet City Corporation, he added. 

 

From: http://today.thefinancialexpress.com.bd/first-page/muhith-hints-at-next-polls-on-dec-27-1536170417  

 
NBR's TP Cell still a lame duck 

 Transfer Pricing Cell (TPC) of National Board of Revenue (NBR) has been in a dysfunctional state during the last 

five years due to lack of necessary expertise and skills of taxmen on international taxation. Subsequently, NBR 

could not make the cell vibrant despite several initiatives since its formation in 2014. Main objective of the cell is 

to audit statement of international transactions (SITs) of multinational companies (MNCs) to find out their illegal 

profit shifting. 

 However, the cell could not even start any audit under the TP law that came into force in 2013. Talking to the FE, 

a senior tax official said NBR reconstituted the TP team on August 20 by including officials having knowledge 

about, and interest in, international taxation. "We hope, TPC will be able to start audit of the MNCs' tax returns 

and SITs from January," he said. 

 The eight members of the reconstituted team will work as transfer pricing officers (TPOs) in addition to their 

regular job as income tax officials. On August 13, NBR also formed a 17-member resource pool for TPC, 

involving some top tax officials. One of the team members said the TPOs should be dedicated officials for TPC, 

so that they can analyse data of the MNCs' transactions. 

 "The TPOs should be included in the NBR organogram. Tax officials, assigned as TPOs, would naturally remain 

busy doing tax collection and monitoring in their respective zones." He said there are huge scopes to find out 

tax evasion through proper enforcement of the TP law, as TPC found 85 per cent companies non-compliant in 

the country. 

 Around 150 MNCs regularly submit their SITs to the NBR, although some 1,000 MNCs, including branches and 

liaison-representation offices, operate in Bangladesh, according to findings of the cell. Officials said slow pace of 

NBR in execution of the law creates scopes of illegal profit shifting by the MNCs. Transfer pricing occurs when a 

multinational company pays or gets payment for purchase or sale or transfer of any tangible or intangible 

output to any of its associated or subsidiary companies in which the MNC has substantial interest in any form. 

 The tax officials said SITs of the MNCs are usually prepared by highly skilled professionals having vast 

knowledge on international taxation. It is difficult for the taxmen to detect any evasion from those SITs without 

adequate training on different relevant techniques, including Base Erosion and Profit Shifting (BEPS), they noted. 

 Earlier, the Netherlands government assured Bangladesh of providing necessary cooperation to TPC, including 

developing skills of the taxmen. The officials further said the TP law has adequate provisions to check and detect 

illegal profit shifting by MNCs. In 2015, TPC collected information and compiled a database of the MNCs and 

their SITs to start audit of tax returns. 

 The cell also had a plan to conduct a survey to find out the actual number of MNCs and their braches operating 

in the country. However, the plan did not get approval of NBR to move forward. NBR wants to move cautiously 

with the TP law, fearing negative impact on the country's foreign direct investment (FDI) inflow, the officials 

added. 

 

From: http://today.thefinancialexpress.com.bd/last-page/nbrs-tp-cell-still-a-lame-duck-1536170978 

 

KSA moves to 'fix' recruiters to hire BD workers 

 The Kingdom of Saudi Arabia (KSA) embassy in Dhaka has taken a new move to 'select' a number of local 

recruiting agencies to submit visas to the embassy for hiring manpower from Bangladesh, said sources 

http://today.thefinancialexpress.com.bd/first-page/muhith-hints-at-next-polls-on-dec-27-1536170417
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concerned. Under the new 'Drop Box' system, all the manpower recruiters here will have to go through a certain 

number of agencies for getting all the visa-related services from the Saudi embassy, they also said. 

 Some manpower recruiters told the FE that the embassy has already started selection process under the system, 

and so far 20-25 recruiters have qualified for it. Meanwhile, the leaders of Bangladesh Association of 

International Recruiting Agencies (BAIRA) and a number of manpower recruiters have expressed grave concern 

over the move. 

 They said the new system may create a syndicate in sending workers to KSA. Besides, large-scale irregularities 

may take place in the agency selection process by a section of embassy officials, they also claimed. Shameem 

Ahmed Chowdhury Noman, former joint secretary general of BAIRA, said they have already communicated with 

the Saudi embassy and expressed their concern over the possibility of forming a syndicate following the move. 

 "We've also proposed the embassy to give authorisation to BAIRA in providing the visa-related services to all 

recruiting agencies. If BAIRA is involved in the service delivery system of the Saudi-bound workers, there is no 

possibility of syndication." He also said Saudi embassy officials told BAIRA that they have taken the new move 

(of selecting some agencies) to ease hassles. 

 A recruiting agency owner also told the FE that the embassy has already selected some agencies. He also 

claimed that only the influential recruiters are being selected by the embassy to qualify for the system. If any 

syndication is formed, other agencies will not get any chance to send workers to KSA, and migration cost will 

also increase further, he added. 

 But Ali Haider Chowdhury, former secretary general of BAIRA, said it is not possible to create any syndicate or do 

monopoly business in sending Bangladeshi workers to Saudi Arabia. The nature of Saudi labour market will not 

permit any monopoly, he added. 

 At present, more than 1,000 local manpower recruiters are enlisted with BAIRA. All of them are permitted to 

send workers to Saudi Arabia, and can submit the visas for their workers directly to the embassy. When 

contacted, Bureau of Manpower, Employment and Training (BMET) Director General Salim Reza said he is not 

informed about any such initiative of the Saudi embassy. 

 Currently more than 1.5 million Bangladeshis are working in Saudi Arabia in different sectors. Bangladesh 

received the highest amount of remittance from Saudi Arabia. 

 

From:   http://today.thefinancialexpress.com.bd/last-page/ksa-moves-to-fix-recruiters-to-hire-bd-workers-1536171226  
 

Bangladesh ready for massive foreign investment 

 Under the leadership of Prime Minister Sheikh Hasina, the inflow of foreign direct investment (FDI) to the 

country has almost tripled during ruling Awami League’s nine years in office The confidence of foreign investors 

in Bangladesh has increased, as the country has taken a series of measures to: build up investment-friendly 

infrastructure; develop the energy sector; provide necessary facilities and support to set up industries; and 

simplify rules and regulations. 

 Under the leadership of Prime Minister Sheikh Hasina, the inflow of foreign direct investment (FDI) to the 

country has almost tripled during ruling Awami League’s nine years in office. Central bank data shows 

Bangladesh received $961 million in fiscal year 2008-09, while FDI inflow increased to $2,454.81 million in FY16-

17. 

 The country received $2,607 million’s-worth of foreign investment from July to May in FY17-18, according to the 

latest data of Bangladesh Bank (BB). According to economists, stakeholders, and regulators, Bangladesh has 

been able to attract the increasing amount of FDI thanks to consistent policy support from the government. 

 He mentioned: the introduction of the One-Stop Service, performing well in the Ease of Doing Business 

Indicator, establishing the Bangladesh Economic Zones Authority (BEZA), and the Bangladesh Investment 

Development Authority (BIDA)—as a part of developing an environment for investment. 

 “One of the pre-conditions for rapid economic development is increased investment. We are gradually 

increasing public investment. However, the purpose of this investment is to create an investment-friendly 

environment for the private sector as well as attract foreign direct investment,” he said. 

 The availability of electricity, gas and water connections, timely processing of investment proposals, availability 

of undisputed land, etc., play a crucial role in attracting investment, said the finance minister adding: “We have 

enacted a number of laws and regulations to make these services easily available to the investors.” 

 The government has almost completed the software development to provide 150 services implementing the 

newly-enacted law, the One-Stop Service Act, 2018— similar to Singapore’s approach. Kazi M Aminul Islam, 

executive chairman of BIDA, told the Dhaka Tribune: “The One-Stop Service Act will help remove all difficulties 

investors face before starting their businesses— upon final approval. It will facilitate the formation of an 

authority that will ensure quick service for the investors from a single office.” 

 When asked how many services are available under the one-stop service now, the BIDA chief said: “We are now 

providing 15 services including clearance certificates related to foreign borrowing, import recommendations, 

and appointment of foreign employees—under the one-stop service.” “Six organizations – BIDA, Bangladesh 

Bank, NBR, Rajuk, the Bangladesh Electrification Board, and the Office of the Chief Controller of Imports and 

Exports – are providing the services.” 

http://today.thefinancialexpress.com.bd/last-page/ksa-moves-to-fix-recruiters-to-hire-bd-workers-1536171226
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 “The one-stop service will basically be all service in an automated and digitalized format, for investors to access 

through a single window. It’s not an easy task. For this, there is a need for systemic integration across all service-

providing stakeholders,” said Kazi Aminul. He added: “The work is in progress and hopefully all the stakeholders 

will be able to provide the services by the end of this year.” 

 Thirty-four agencies have provided 150 services under OSS in countries like Singapore and New Zealand. BIDA 

initially aims to provide 15 services through 15 organizations, the BIDA executive chairman said 

 According to BIDA executive chairman, Bangladesh’s position in the World Bank’s Ease of Doing Business Index 

is very important as the country’s investment environment is presented to the world’s investors through it. Given 

its importance and as per Prime Minister Sheikh Hasina’s directive, BIDA is working to make sure that the 

country maintains a double-digit position in the index. 

 The government has taken a time-bound action plan, and formed a taskforce in consultation with each ministry 

associated with each sub-indicator. “For this, we have undertaken massive reform programs. The Supreme Court, 

18 ministries, and 25 different organizations are helping us. We want to improve in all the 10 criteria set in the 

Ease of Doing Business Index,” he added. 

 The government enacted the Bangladesh Economic Zones Act, in 2010, to establish economic zones in areas to 

potentially attract more foreign investment. In accordance with this Act, the Bangladesh Economic Zone 

Authority (BEZA) was established under the Prime Minister’s Office in 2011. The Private Economic Zone Policy 

2015 was also formulated. 

 Project clearance, visa recommendations and assistance, work permits, as well as import and export permits 

services are now being processed under BEZA’s one-stop service. The government aims to establish 100 

economic zones on 30,000 hectares of land by 2030. When contacted, BEZA Executive Chairman Paban 

Chowdhury told the Dhaka Tribune: “So far, we have created a land bank, to ease the crisis of land for businesses 

and industries, and have leased a total of 76 land units for economic zones—out of 100.” 

 The authority has also acquired over 16,000 hectares of land of its targeted 40,000 hectares for economic zones 

across the country; it began receiving scores of investment proposals for the zones since, he added. “We are also 

maintaining two economic zones under public-private partnership (PPP) in Mongla and Mirsharai—while 

developing four economic zones for China, India, and Japan under the government-to-government initiative.” 

 India will establish economic zones in Mirsharai and Mongla, and land acquisition is complete for Japan’s special 

EZ in Araihazar of Narayanganj; the Chinese special EZ in Anwara is on more than 300 hectares of land, added 

the BEZA chief. 

 

From:   https://www.dhakatribune.com/business/2018/09/05/bangladesh-ready-for-massive-foreign-investment  
 

Bank 

 

Govt's borrowing from banks may go up this month 

 The government is set to raise bank borrowing significantly in September as part of financing its budget deficit 

for the current fiscal year (FY), officials said. It may borrow upto Tk 130 billion from the banking system this 

month by issuing treasury bills (T-bills) and bonds, according to the auction calendar of the Bangladesh Bank 

(BB) released recently. 

 The gross bank borrowing figure was Tk 18 billion for August, but it was Tk 138 billion in July. The net bank 

borrowing is set to reach Tk 30.50 billion by the end of this month after deducting Tk 99.50 billion as maturity of 

the government securities from the gross borrowing, according to BB officials. 

 The government will have to pay Tk 90 billion out of Tk 99.50 billion against the maturity of its securities, 

particularly 91-Day T-bills in September, the officials said. The government's net bank borrowing was nearly Tk 

40.39 billion as on August 19, according to a BB report. 

 Senior bankers, however, did not see any major impact on such borrowings, saying that it might not create any 

pressure on the money market. "The market is now pretty stable," a senior treasury official of a leading private 

commercial bank (PCB) told the FE. He would not elaborate. 

 The central bank officials said the government has already availed partially both overdraft (OD) drawing facilities 

and ways and means advances (WMAs) from the central bank to meet its budgetary expenses. The government 

is now empowered to borrow up to Tk 40 billion from the central bank under the advances to meet its day-to-

day expenditures without issuing any securities. 

 Besides, the government's limit for overdraft drawing from the central bank has been capped at Tk 40 billion. 

Currently, the government is holding negative balance amounting to nearly Tk 45 billion in its accounts, a senior 

official familiar with the government debt-management activities told the FE. 

 "The trend in government's bank borrowing for the next month will depend on the overall revenue collection 

until the last week of September," the official noted. The ministry of finance had set a bank-borrowing target of 

Tk 420.29 billion for the FY 2018-19 to finance the budget deficit. 

 Under the proposed bank borrowing, the government will borrow Tk 239.65 billion issuing long-term bonds 

while the remaining Tk 180.64 billion through T-bills. Currently, four T-bills are being transacted through 

auctions to adjust the government's borrowings from the banking system. The T-bills have 14-day, 91-day, 182-

https://www.dhakatribune.com/business/2018/09/05/bangladesh-ready-for-massive-foreign-investment
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day and 364-day maturity periods. Also, five government bonds, with tenures of two, five, 10, 15 and 20 years 

respectively, are traded in the market. 

 

From:   http://today.thefinancialexpress.com.bd/first-page/govts-borrowing-from-banks-may-go-up-this-month-1536170337  
 

Private credit growth hits 18-month low 

 Private sector credit growth dropped to an 18-month low of 15.87 percent in July, as banks have adopted a “go 

slow” policy for loan disbursement to comply with the central bank's newly set loan-deposit ratio. This growth 

was 1 percentage point less than the central bank's target of 16.8 percent for the first half of the current fiscal 

year. 

 In February last year, private sector credit growth hit 15.61 percent, which continued to rise till November when 

the growth reached 19.06 percent. But the credit growth started falling from December last year to July this year, 

according to data from Bangladesh Bank. 

 In continuation of the declining trend, the credit growth dropped sharply in the last three months, from 17.60 

percent in May to 16.94 percent in June. The central bank's decision to slash the loan-deposit ratio by 1.5 

percentage points to 83.5 percent was one of the main reasons for the declining credit growth, bankers and 

experts told The Daily Star. 

 The central bank took the decision on January 30 and instructed banks to implement the new ratio by March 

next year. Many banks have adopted the “go-slow” policy at the turn of the year, when their loan-deposit ratios 

were way higher than the central bank's permissible ceiling, said Syed Mahbubur Rahman, chairman of the 

Association of Bankers, Bangladesh, a platform of private banks' managing directors. 

 Some banks have already adjusted their loan-deposit ratio through their cautious approach to disbursing loans, 

said Rahman, also the managing director of Dhaka Bank. The decision taken by banks to bring down the lending 

rate to a single digit has also put an impact on the credit growth, he said. 

 On June 21, the Bangladesh Association of Banks, a forum of directors of private banks, decided to lower the 

interest rates on lending and deposit to 9 percent and 6 percent respectively from July 1. Banks are also lending 

cautiously keeping in mind the upcoming national polls, which is scheduled to be held in December this year, 

Rahman added. 

 Shafiqul Alam, managing director of Jamuna Bank, also echoed Rahman's view. He said a majority of the banks 

disbursed loans at a slow pace to adjust their respective loan-deposit ratio. A number of banks have been facing 

a liquidity crunch in recent months which has forced them to lower lending, said Ahsan H Mansur, executive 

director of Policy Research Institute. 

 The deposit growth in the banking sector is hovering at 10 percent for long which weakened the banks' lending 

capability, he said. “The banks have been facing a crisis in adjusting their loan-deposit ratio, that clearly indicates 

a liquidity crisis in the banking sector,” he said. Higher yield of national savings certificates than rates offered by 

the banks for their deposit products is one the causes of the liquidity crisis, Mansur said. The negative net 

foreign asset of balance of payments is also responsible for the cash shortage in banks, he added. 

 

From: https://www.thedailystar.net/news/business/private-credit-growth-hits-18-month-low-1629907  

 

Capital Market  

 

NBR’s tax receipt from DSE plunges in August 

 The government’s revenue collection from Dhaka Stock Exchange dropped sharply by 36.72 per cent or Tk 8.24 

crore in August due to a decline in turnover on the bourse. The National Board of Revenue received just Tk 14.2 

crore in taxes that included Tk 11.49 crore as tax on turnover and Tk 2.70 crore as tax on sponsor-directors’ 

capital gain from share sales. 

 In July, the government’s tax receipt from the bourse was Tk 22.44 crore including Tk 18.67 crore as taxes on 

turnover and Tk 3.77 crore as taxes on sponsor-directors’ profit from share sales. Under the Income Tax 

Ordinance 1984, the government collects 0.05 per cent tax on turnover from brokerage houses (the brokerages 

collect the fund from investors on their daily transactions), and 5 per cent tax on capital gains made by sponsor-

directors and placement-shareholders. 

 The consolidated turnover on the bourse declined by 24.77 per cent to Tk 11,495 crore in August from Tk 

18,676.94 crore in July. Investors remained on the sidelines for few days in August for celebrating Eid-ul Azha. 

 Eid-ul-Azha, one of the biggest religious festivals of Muslims, was celebrated across the country on August 22 

and trading at the DSE remained closed from August 21 to August 25 for Eid holidays and weekly holidays. The 

average daily turnover declined to Tk 638.62 crore in August with just 18 trading sessions compared with that of 

Tk 848.95 crore in July with 22 trading sessions. 

 However, the key index, DSEX, gained 298 points to settle at 5,600.64 points on August 30 due to a speculation 

that the market would advance before the prime minister’s visit to the commission, market operators said. The 

prime minister is scheduled to attend the 25th anniversary ceremony of the BSEC on September 12. 

http://today.thefinancialexpress.com.bd/first-page/govts-borrowing-from-banks-may-go-up-this-month-1536170337
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 Tax collection by the government hit a record single-month high in November, 2010 when it received Tk 47.71 

crore, thanks to the market boom in 2009-2010. 

 

 

From:  http://www.newagebd.net/article/49923/nbrs-tax-receipt-from-dse-plunges-in-august  

 

Insurance  

 

Sadharan Bima owes Tk 364cr to 21 insurers 

 Twenty-one general insurance companies have reinsurance claims worth Tk 364.47 crore pending with state-run 

Sadharan Bima Corporation (SBC) as of March, which left them with a shortage of funds needed to pay their 

clients. Reinsurance takes place when multiple insurance companies share risk by purchasing policies from other 

insurers to limit the total loss the original insurer would experience in case of a disaster. 

 Among the insurers, Islami Commercial Insurance has the highest amount, Tk 65.33 crore, of reinsurance claims 

pending with SBC, data from the Insurance Development and Regulatory Authority (IDRA) showed. “We haven't 

been able to settle some big claims due to the delay in payment of the reinsurance portion by SBC,” said Mir 

Nazim Uddin Ahmed, managing director of Islami Commercial Insurance. 

 Pioneer Insurance has a pending reinsurance claim of Tk 47.24 crore. “We have been suffering badly from a fund 

crisis due to the delay in payment of the reinsurance claim,” said Md Manirul Islam, managing director of the 

insurer. He said Aswad Composite Mills filed an insurance claim of Tk 148 crore in 2014 but still Pioneer 

Insurance hasn't been able to settle it fully due to the delayed payment from SBC. 

 Federal Insurance has pending claim involving Tk 41.43 crore, Northern General Insurance Tk 32.35 crore, Janata 

Insurance Tk 25.73 crore, Bangladesh General Insurance Tk 24.48 crore, Prime Insurance Tk 23.79 crore, Rupali 

Insurance Tk 22.93 crore, and Provati Insurance Tk 18.20 crore, showed IDRA data. 

 “Slow processing has caused the delay in the payment in some cases,” said Syed Shahriyar Ahsan, managing 

director of SBC.  But, he said, SBC alone is not responsible for the delay, as there is a lack of proper 

documentation on the part of the insurance companies. “We are trying to speed up the claim settlement 

process,” he added. 

 There are some systemic problems in the government body [SBC] which caused the delay in the reinsurance 

claim settlement, said Farzana Chowdhury, managing director of Green Delta Insurance. Reinsurance is a big 

industry but there is no separate law in Bangladesh on how much risk a single company will retain, said a senior 

executive of the IDRA. 

 He said there is no reinsurance company in the country and the same company is doing both insurance and 

reinsurance businesses. There is a lack of transparency in the reinsurance business, he said.  The insurance 

regulator has started to prepare a reinsurance guideline to regulate the business, he added. Insurance 

companies are mandated to reinsure 50 percent of risk with SBC and the rest 50 percent is optional, meaning a 

company can share the risk either with local insurers or foreign insurers. 

 Insurers are less keen to share policies with foreign insurers. Of the 46 insurance companies in Bangladesh, only 

nine have insured their policies with foreign reinsurers. The claim unsettlement rate of general insurers was more 

than 85 percent as of March, according to the IDRA. 

 

From:   https://www.thedailystar.net/news/business/sadharan-bima-owes-tk-364cr-21-insurers-1629901  

 

Fuel & Power  

 

RasGas to supply LNG to BD regularly from Sept 9 

 The state-run Petrobangla will start importing liquefied natural gas (LNG) from Qatar regularly on September 9, 

officials concerned said. It is going to begin the regular import following successful feeding of the regasified 

LNG to the consumers of Chattogram since August 18. Qatar's RasGas will supply LNG to Bangladesh's first LNG 

import facility in the Bay of Bengal off Moheshkhali Island, Petrobangla chairman Abul Mansur Md Faizullah told 

the FE on Wednesday. 

 This would be the first vessel to ship the liquefied gas in Bangladesh on a delivery ex-ship basis. This means the 

price will include transportation cost and the Petrobangla will receive LNG at its terminal -- an FSRU (floating, 

storage and regasification unit) built by the US-based Excelerate Energy. Mr Faizullah said Qatari cargo would 

carry 138,000 cubic metres of LNG in each consignment. 

 Bangladesh will initially receive three such cargoes every month, he disclosed. The gas-guzzling consumers of 

Chattogram currently use around 100 million cubic feet per day (mmcfd) of LNG. The Excelerate Energy 

Bangladesh Ltd (EEBL) brought in its FSRU, Excellence, after loading 136,009 cubic metres of lean LNG from 

RasGas on April 24. It was due to start delivering the LNG from May 7. 

 However, technical issues and rough sea during the June-August monsoon kept it stranded off the south coast 

of Chattogram for more than three months. Excelerate linked the FSRU to the subsea pipeline network on 

August 5 and commenced injecting gas on August 12. 

http://www.newagebd.net/article/49923/nbrs-tax-receipt-from-dse-plunges-in-august
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 Petrobangla has a binding sales and purchase agreement (SPA) with RasGas to buy around 2.5 Mtpa (million 

tonne per annum) of lean LNG over the next 15 years. It has a similar SPA to import around 1.0 Mtpa of LNG 

from Oman Trading International (OTI) for 10 years. Petrobangla also initiated a deal with Swiss firm AOT Energy 

AG to import 1.25 Mtpa of lean LNG for 15 years. 

 It further inked a letter of intent agreement with Indonesia's Petramina to import 1.0 Mtpa for 10 years. 

Bangladesh also shortlisted more than 24 suppliers to buy LNG on a spot basis, said Rupantarita Prakritik Gas 

Company Ltd (RPGCL) managing director Md Quamruzzaman. "We'll set a mechanism to import LNG from 

almost all the term-deal suppliers and some spot suppliers considering our requirements," he added. 

 The RPGCL, a wholly-owned subsidiary of the Petrobangla, is in charge of monitoring LNG imports and its 

facilitations in Bangladesh. About the mechanism to foot LNG import bills, Mr Faizullah said a proposal to raise 

domestic gas prices is pending with the Bangladesh Energy Regulatory Commission. 

 He hoped it would increase gas tariffs to pave the way for LNG payments. "Otherwise, the government would be 

required to provide funds." The current gas reserves of around 12 trillion cubic feet (Tcf) in Bangladesh are 

depleting fast. 

 According to a report, Bangladesh will need imports of 30 Mtpa of LNG to meet the growing demand from 

sectors like industries, power plants and fertiliser plants by 2041. Copenhagen-based research firm Ramboll in 

association with Geological Survey of Denmark and EQMS Consulting Limited prepared the report. 

 Domestic gas production peaked at 2,700 mmcfd in 2017, but it has started to decline now, revealed the report. 

The current reserves will run dry completely by 2038 if no new discovery takes place, it forecast. Ramboll 

officially handed over the report to the Petrobangla in August 2017. 

 It suggested rigorous exploration drive onshore and offshore, which it said, could raise gas supply by 1,400 

mmcfd from about 5.0 Tcf of new reserves. The country's overall natural gas production is hovering around 

2,750 mmcfd against the demand for 3,996 mmcfd, according to the Petrobangla. 

 

From: http://today.thefinancialexpress.com.bd/trade-market/rasgas-to-supply-lng-to-bd-regularly-from-sept-9-1536172892  
 

Engineering  

 

Mega projects lift demand for steel 

 The rising demand for long and flat steel products is helping the steel sector expand fast thanks to the ongoing 

large infrastructure projects and construction of several economic zones, experts said yesterday. They also 

underscored the need for the government's policy support to protect the local industry in the wake of a new 

global trend of gated globalisation. 

 Now, some countries are going for free trade agreements, eliminating tariff barriers among themselves while 

outsiders continue to facing higher tariffs. Economists call this gated globalisation. The experts spoke at the 

inaugural session of a two-day international conference on steel titled “Bangladesh Steel 2018”. Steel Group, a 

global networking platform based in Mumbai, organised the event in association with Steel Users Federation of 

India. 

 The conference—the fourth such event to be held in the port city—is taking place at Radisson Blu Chittagong 

Bay View. Over 250 delegates from 19 countries, including the USA, China, Japan, Germany, South Korea, 

Australia, Singapore, Italy, Belgium  and India, are taking part in the event along with most of the major 

stakeholders of Bangladesh's steel industry. 

 Raghav Productivity Enhancers Ltd of India, BSRM and PHP Family are sponsoring the conference. Per capita 

steel consumption in Bangladesh has grown to 45 kilogrammes (kg) last year from 25 kg in 2012, Sufi 

Mohammed Mizanur Rahman, chairman of PHP Family, said after inaugurating the event. Per capita steel 

consumption is much higher in developed countries—400 kg in South Korea, 600 kg in the USA and 1,000 kg in 

Japan—compared to Bangladesh, he said. The amount of steel consumption is an important ingredient to 

understanding the economic growth of a country, Rahman said. 

 The consumption of seven million tonnes of steel every year has made Bangladesh a huge potential market for 

both long and flat steel products, he said. “In Bangladesh, we still don't have a basic steel industry due to non-

availability of iron ore or coal of our own; rather we are producing intermediate products by importing steel 

billets and CR [cold rolled] coil.” 

 He, however, hoped for bigger expansion in the sector if the proposed 100 economic zones could be developed 

and the required infrastructure development of Chittagong port could be done. The country's per capita steel 

consumption is projected to increase to 73 kg by 2022, Aameir Alihussain, managing director of BSRM Group, 

said while delivering his keynote speech at the session. 

 The steel sector will grow further riding on Bangladesh's dense population, enhancing life expectancy rate, rapid 

construction of economic zones, large investments in infrastructures, booming agriculture, thriving garment 

sector and an increase in energy supply with the import of LNG, he said. Businesses have to face difficulties in 

Bangladesh, as they have to roam around different government offices to complete the whole process of setting 

http://today.thefinancialexpress.com.bd/trade-market/rasgas-to-supply-lng-to-bd-regularly-from-sept-9-1536172892
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up an industry or operate an industry, he said. However, things are changing as bureaucracy is now becoming 

more business-friendly, but it needs to be improved a lot to facilitate business, he said. 

 Mentioning the new trend of gated globalisation, Alihussain said every country now wants to do trade, but only 

after protecting its own market. “Particularly in the steel sector, China and some other countries have 

overcapacity. If we don't protect our industry we may have to see other countries go for dumping in 

Bangladesh.” 

 Many countries are now imposing taxes on imported products while the USA is promoting gated globalisation 

by securing its own interests, the BSRM chief said. “Though our government is aware of that and they are 

ensuring required level of protection, but the government has to remain more alert so that the countries having 

overcapacity cannot dump their products here.” 

 China shared 49.2 percent of the world's total steel production of 1,689 million tonnes in 2017 while the part of 

China's steel use stood at 46.4 percent of the world's total use of 1,587 million tonnes, said Raghav Kabra, chief 

operating and innovation officer of Raghav Productivity Enhancers Ltd, India. Ajay Tambe, CEO of Steel Group, 

and Md Salim Uddin, chairman of Bangladesh House Building Finance Corporation, also spoke. 

 

From:  https://www.thedailystar.net/news/business/mega-projects-lift-demand-steel-1629871  
 

Nitol-Niloy to start assembling Tata pickups this month 

 A growing demand for commercial vehicles has encouraged Nitol-Niloy Group to start assembling Tata pickup 

trucks in Bangladesh from this month. “Now we will assemble the pickup, but we have a target to manufacture at 

least 25 percent of the components locally by 2020,” said Abdul Matlub Ahmad, chairman of Nitol-Niloy Group. 

The group initially plans to assemble 800 pickup trucks every month at a plant of Nita Company Ltd, a joint 

venture of Nitol and Tata, located in Jessore. 

 Currently, chassis of trucks, buses and minibuses are imported in completely knocked down (CKD) condition and 

assembled at this plant. Bangladesh Road Transport Authority (BRTA) data showed that the demand for pickup 

trucks was over 1,000 units per month last year and the growth rate was over 18 percent. 

 BRTA gave registration to 13,512 units of pickup trucks of different manufacturers in 2017, up from 11,371 units 

in 2016; 10,257 in 2015 and 9,554 in 2014. “We will start assembling pickups this month and it will be the 

beginning of automobile manufacturing in the country,” said Ahmad, also a former president of the Federation 

of Bangladesh Chambers of Commerce and Industry, the apex trade body. 

 He believes Nitol Motors would be able to introduce a “made-in-Bangladesh” pickup truck in January 2021. 

Ahmad said as per international practice at least 25 percent of the components of a vehicle must be 

manufactured locally to call it a local product. 

 Nitol Motors would manufacture the chassis, body, pinion, wheel rim and brake components, which would be 

economically viable. Ahmad said Tata would directly supply the rest of the components to the manufacturing 

plant. Nitol Motors started assembling Tata buses and trucks in 1991 and has been Tata Motors' partner since 

1988. 

 Now, it is the largest distributor of Tata Motors in South Asia, and the most dominant player in the country's 

commercial vehicle market having over 40 percent of the market share. According to Nitol Motors, it accounts 

for over two-thirds of the pickup truck market in the country and it has been growing at a double digit rate for 

the past five years.      

 Ahmad said Nitol needs to invest around Tk 300 crore in the existing assembling plant to upgrade it for 

manufacturing pickup trucks and it would need Tk 800 crore to go for manufacturing trucks and buses in the 

future. He said assembly of pickup trucks would reduce its present price in the domestic market by Tk 1 lakh per 

unit. 

 Nitol-Niloy Group has a diversified profile with exposure to assembling of vehicles, bus body making, after sales 

support, transport and aviation services, financial institutions, manufacturing industries, real state, properties 

development and sports promotion. The group's annual turnover was $128 million, equivalent to over Tk 1,000 

crore, last year, according to its website. It has so far invested around $260 million and employs 3,170 people. 

 

From:   https://www.thedailystar.net/news/business/nitol-niloy-start-assembling-tata-pickups-month-1629904 

 

Company Specification  

 
Danish Arla Foods to plough Tk 9.0b into Bangladesh 

 Global dairy giant Arla Foods plans to further strengthen its footprint in Bangladesh reaching out to uncovered 

segment of the population while supporting them with affordable and better nutrition. With the objective, the 

world's fourth-largest dairy producer through its brand, Dano, wants to invest Tk 9.0 billion in the coming years 

in Bangladesh, where a 51 per cent daily deficit in the consumption of milk was recorded by the World Health 

Organisation (WHO). 

 Vice president and head of Southeast Asia Arla Foods Ltd Mark Boot shared the company's future investment 

plan and prospects of dairy industry in the country in an exclusive interview with The Financial Express (FE) on 

https://www.thedailystar.net/news/business/mega-projects-lift-demand-steel-1629871
https://www.thedailystar.net/news/business/nitol-niloy-start-assembling-tata-pickups-month-1629904
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Tuesday. Managing director of Arla Bangladesh Peter Hallberg was also present there at the interview. Terming 

Bangladesh a key market for the Scandinavian company, he said Arla has been operating its business in this 

country for the last 57 years and developed a great distribution network with a strong team of people. 

 At the same time, some macro-economic factors like GDP (gross domestic products) growth, population growth 

and the growing need for dairy products is turning Bangladesh into a "fertile ground" for business, he said. "So, 

we have things in place from where we can start rolling our business," he said. Replying to a question on how 

the company can help Bangladesh with the lowest milk supply (22 kg per capita per year) in the region, he said 

there is a need for getting more nutrition to ensure physical growth of the children given the rates of stunting 

and malnutrition. 

 Citing a study findings recently released by British researchers, he said milk can help stunted children grow and 

improve their health. "So, it is proven that milk can help. This is the first part. Second thing is how we can make 

sure that it becomes affordable. This is a key," he said. 

 The company's Southeast Asia head went on, "Buying milk for the people who live on two dollars a day is 

something expensive and prohibitive." Mr. Boot said that the company launched Dano Daily Pusti taking 

affordability of the consumers into their consideration back in 2016. 

 "We've a task on nutrition availability. We've a job as a company to innovate how we can put more nutrition per 

Taka. I think we're on the right track here," he said. Asked steps to maintain the company's growth in 

Bangladesh, he said Dano has been adjudged as the best milk brand in Bangladesh in the last three consecutive 

years. 

 He said the company always focuses on innovation that helps maintain stronger position in any market. "We 

keep innovating considering the demand of the market." According to Mr Boot, the lion's share of its future 

investment will be made for more production facilities while the remaining part to be used to innovate and find 

the right products and develop the local dairy sector. 

 Under the plan, the Viby-based dairy producer wants to develop the country's dairy farming by sourcing milk 

locally. "We're trying to work with the government agencies concerned to see how we can develop the dairy 

sector. It does not make any sense just to start anywhere. We also need to make sure with the government 

where and how as a company can really help," he added. 

 He said the company gave utmost priority to safety and quality of its products. It is a cooperative owned by 

11,200 farmers in several countries. "We know what matters most is the quality of our milk. If we would have bad 

quality, we basically hurt our own business,' he said. According to the statistics of the Department of Agriculture 

(DoA), the local dairy production can only meet 40 per cent of the demand. 

 Arla Foods is the 7th largest company of the world in terms of milk supply. According to the Wikipedia, the 

company was formed as the result of a merger between the Swedish dairy cooperative Arla and the Danish dairy 

company MD Foods in 2000. 

 

From:   http://today.thefinancialexpress.com.bd/last-page/danish-arla-foods-to-plough-tk-90b-into-bangladesh-

1536171148 

http://today.thefinancialexpress.com.bd/last-page/danish-arla-foods-to-plough-tk-90b-into-bangladesh-1536171148
http://today.thefinancialexpress.com.bd/last-page/danish-arla-foods-to-plough-tk-90b-into-bangladesh-1536171148
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